BY FRANCES P. SASSCER AND ELEZABETH M. OUTTEN

Growth of Foreign Travel
Large Rise Through 1960—Seme Slowdown in 1961

FDREIGN travel sxpenditures by
U.5. resideuts exceeded $2.6 billion in
15360. The risa (rom 1960—11 percent—
was the zame as the 1958 te 1059 in-
cronse, und slightly higher than the av-
erapge nntunl increase for tho preceding
10 years. Indications nre that the 17em
has slackened this year, reflecting polit-
ienl nnrest in yariouns parts of the world
and the aftermath of the business reces-
sion hera,

Rise in fare payments

Or the $2,64¢ million spent by Ameri-
eans on forpeign travel in 1960 about $1 -
740 miftion vepresented outlays in lor-
eimn countries and close to $900 million
fares covering transportatisn betweon
the Tnited States and the [oreign conn-
tries visited. The move rapid inerense
in fare payments-—15 perceni—over
1959 compared to & peroent for other
tinvel expenditures—may be atiributed
in part to the expansion in travel to
more distant arexs ot relatively higher
trangportation costs but iverage fares
also incressed because of the Jurger vsa
of jet planes. The lesser incrense in ex-
peaditures in forgign conntries reflacts
_also the sharter avernge stny abroad of
thoaa who uge nir ransportation 08 coms
pared with thase who go chroad by ship.
Another [eetor was the continued in-
crease in cruise travel in which scine 75
percent of the travelers axpenses ara for
farez and varions payments on honrd
slips, a substantially Ligher portion
than in other travel.

In wnddition to the smonntb spené
ahroad, foreign countries received $4G0
million from 118, travelers in fures pajd
to loveigi ships nnd plunea. Thus, total
payments to foreizners on aceount of
Tareipn travel in the year wero $2.2 bil-
lion, or 83 percent of the total of $2.64
billion fox travel,

For the frst time since 1960, the
share of fares poing to foreign cniTiers
cxceeded the portion paid to U.S. trons-

i6

portation companies. The 20-percent
inerense iu fnce vecoipte by foreign cur-
riers refleots the rising share of air tral-
fic carried by loreipn planes—from 24
peroent in 1950 to 41 percent in 1960—
snd a continuing expansion in eruisa
trawel which takes place mostly on lor-
cipm ships.

The rise in sen travel was ralntively
greater than in overseas air dcavel, but
in absolute numbers the growth in nir
travel predominated by far.  This tend-
ency could be absmrved in transatlantie
travel, where the number of ship pas-
sengers was higler than in any yeor
since 1956. It aleo was found in nearby
trave]l in the Caribbenn, where ship
eruises are important.

Share of Evrepe grows

Two-thirdas of the 195960 inerense in
travel expenditures within foreign ecun-
tries went to Europe ind the Mediter-
ranean araa, compared with ona-third in
the previcus year. Canada and Mexioo
topether recoived loss than n fifth of the
rise, contrasted with over one-hall in
1858 when there wag & strong recovery
from the depressed 1058 level. Travel
to - Cuba was down sharply; to other
‘Western Hemisphere countries it con-
tinued to rise.

Ovor hall of the Americuns tepveling
0 overses counicies in 1960 wont to Fu-
rope compared with 40 percent in 1959,
These travolers spent over 3700 million
in Eurgpean countries, 17 percent more
than in 1958. This rise excoeded the
average snnual incresse during the post
10 years.

The growtlh of expenditures in Ewope
reflecied o 20-percent increase in the
numbers of travelers, offsebting slightly
lower avornge expendifwres. The ex-
pansion i transatlentic jet airplane
service and special tourist ovenis in
Europe in 1960 conivibuted to this rise,

Overoll per cnpitn expenditurces, in-
cluding transatlantic fores, for Ameri-

cna iraveling to Europe, remained the
samie as in 1859, about $1,500—the
portion covering iransotlantic fares
{%$660) incrensing slightly and the part
speat in Burope ($840) being slightly
under the 183% figurs, Amoericans
erassing to BEurope by zhip epank an
averago of nbout $1,700 per trip, with
$1,000 spent in Eurepe ond $700 on
Inres. Travelers by air averaged $1,400
per trip epending $770 in Europe and
$630 on Iaroa,

Itnly vecsived the largest shure af
TS, traval sxpenditures in Europa for
the sixth consecutive year, although
the number of visitors remuined below
those going to France and the United
Kingdem. The high expenditures in
Itaty may be atévibuted ns usuval to n
relatively hiph per ecopite expendibure,
reflecting & largs proportion of foraign-
born Americane moldne sn extended
gtay with (omily and friends, The
affect of the Mlympic Games in 1860
ws o stimulyz to travel in 1taly cannot
be evolunted, sinez the number ol
Amerienn vigitorz there advanced in
about the snme ratio as the number of
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trpvelers €0 Evrope na o whola. On
the other hand, the Passion Play at
Oberammergnu resulted in a greater-
than-average ingreasa in  trovel to
Germany sod Austrin.

The numbers pnd expenditures of
travelers in the DBenelux countrics
were less thon in 1958,  Actually, travel
to these countries has steadily incrensed
during the 10560%s. Figures shown [or
1958 were abnormally high, reflecling
this influx as a result of tha Brusscls
Werld Fair.

Nearby travel

Payments for travel in Conada by
U.8. residents advenced slighily te
$380 million iz 196¢. While numbers
and expenditures of Americans going
to Cannda by train wors knwer than in
the preceding yeor, greater numbers
and avernge exponditures of trevelers
by plane and avtemobile prodused an
overall paywente inereags of 4 percent.
Thizs was less, however, than the average
nnnunl inereaze einee 1955.

A small gain in U.S. trovel expendi-
tures in Mexico in 1960 reflectad a rise
in spending in Mexican border towns;
.5, exponditures in the interjor of
Mexico ramaining unchanged,

SURVEY OF CURRENT DBUSINESS

Ezxpenditvres in the West Indies and
Contral America decreased by 385 mil-
lion to $186 million as the number of
travelers to this aren declined [rom
477,000 to 641,000, A shnrp drop in
American trovel to Cuba was only
partly offset by an inerense fo the
nearby Bahanmas, Travel outlays in
South Amoricn again incrensed modestly.

Far Easi movement up

Travel paymenta by U8, residents
in gther arens, principally Japan and
the Far East, continued to increasa
but aceounts lor less than 5 percent of
the total. Round-the-world trips have
goined in popularity dwring the past
fowr years, stimulating additienal trevel
to the Far Eaat along with the impetus
providad by tha axpansion of jet service
to ths aves. Jopan and Hong Kong
again raceived more than half of U5,
sxpendituras in other areas.

Forelgn travelers incregse expendi-
tures in 015,

Foreign visitors spent $070 million in
the United States in 1963, plus $110
million in fares paid to TL.S. ships and
planes for international troneportation.
Tha increase over the prior year was

FOREIGM TRAVEL EXPEMDITURES AND PASSPORTS ISSUED
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proportionntely less than tho rise in
U.S. payments for foreign fnvel, and
the exccss of travel payments over
U.8. recaipts rose in 1980 by 10 percent
to 1.1 billicn.

In the balance of payments nacounts,
Lhowever, there nre ceriain partially
offsetiing receipta connected with the
high level of travel payments whieh
ghould ba noled. These include: prur-
chnses ol U.S.-produced sirplancs by
[oreign ecouniries, which are nsed to
teansport American bravelers to various
partz of the world; port charpes paid
in the TInited States by loreign ships
snd planes which earry passengors to
and from the United States; receipts by
U.5. wirlines for transpovtation of .5
pagsengers between {oreign countries;
ineome and serviee lees remitted to the
United States out of travelers’ axpendi-
tures abroad in enses where foreign
hotels nre owned or operated by T.S.
companies.

One-third of the $66 million incrense
in travel receipts came from Mexican
visitore, and moat of the remainder
came Irom residents of oversea coun-
tries, particularly Europe nnd the Far
East. Cnnida's sbare of the incrense
wae negligible, and thers was ne gain in
expenditures of visitors (rom the YWest
Indies, Contrsl America, and Sonth
Amerien,

Reeeipte {romm Canadian residents
were nbout $470 million, pceouniing lor
ronghly half ol tofal travel voceipts.
The small incresse from 1962 cin be
aétributed to the rising number of plane
trevelers. Spending by Cnnadinoe us-
ing all other meoans of Lansportation
rither rempined unehanged or, as in the
case ol (ravelers by train, actually de-
clined. The excess of travel reccipts
from Canada over paymoents dropped
from nbout $100 million in 1259 wnd
1958 to $80 million.

Receipts from Mexican wisitors wera
$130 million here—15 percent more
than in 18590—all but $30 million was
speni by them nlong the border, how-
aver.

Recoipts Irom vesidents of Europe
and the Mediterrancon aree also rose
15 percent to $115 million. Relaxation
of exchange restrictions in  roeent
years has contributed to the incrense
in the number of Europeans traveling
here, and the number of European vis-
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itors to the TIpited Sintes since 1955

has incrensed proportionately more

than American visitors to Europe, al-
thouph in 1980 the relative 13se was
about the same. In absolute nmounis,
the gap bebtween the number of Ewvo-
pesns coming here and Americans
traveling to Europe has continued to
widen owing to the greater magnitude
of the latter ficuve.

TRAVEL M THE UMITED STATES
BY OVERSEAS VEITORS Hay Risen

Relofivoly Fastar Than Amerikmn Travel
Ovarzant Sinea 1955 —Number Muth Lo
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SURVEY OF CURRENT DUSINESS

Excess of U.S. capenditures largest in
Europe

Among tha vorious bravel nreas, the
excess of U8, expenditures over roceipis
is largest in Everope, where the ralio is
about 6 o 1. Payments in 1900 by
American travelas f(excluding {ares)
exceoded roceipts by ncely $600
million,

Lrst yenr, about 8 persons of every
10,000 Evvopeans visited the United
States, compared with about 46 cut of
every 10,000 Americans whe visited
Europa. However, this disproportion
5 to somo axtent nccounted for by the
relativoly low lovel of Ewropenn in-
comes. After dedusting exponditures
for Tand, vent and clothing, Europsan
per capita eonsumption oullays in 1959
wers nbout $280, compared with shont
5080 per capits in the Uniterd States.
Another factor is, of covrse, the differ-
enco in relative costa far a Europenn
to vigit the United States ns compared
with the varied atteactions available for
o mach smoller sutlny in Eurape,

Bemedial sieps are being taken in
order Lo improve tho balsnca of pay-
menis doe to travel. A compaipn is
being daveloped to encowrage travel to
the United Stetes by foreign visitors.
At the sapma time, the reduction in the
amount of duty-lree merchandise por-
mitted to Americon travelers if enacted
into low would result in soms decronse
in their averpge expenditures in some
arens,

The dispnrity between tha amount
spent by Amaricans for Europenn travel
and the amount spent bare hy Furo-
neans is alse due to the difforence in
nverage expenditures. While Amer-
icane spend an avernge of 5840 on travel
in Europe, the average expenditere Lere
by Europeans is about haull this amount.
Coslz of Europeans coming lhere are
lower parlly because a great many stay
with relatives. ¥t scems likely, ihere-
{ore, that the gains ic be sxpected [rom
o program io encourage Europeasn travel
here depend in part on the success in
raizing the numbker of such travelers,
but especially fromn reaching into new
groups whose average expenditures ean
be expected bo be higher.

Oifzatting this possibility, the Inrgest
prrt of the resent inoresse in the num-
ber of Amerieans vizsiting Eurape is in

Jume 101

United States-born group, whose aver-
age expenditures in Evrope tend to be
considernbly higher ilian those of for-
eigni-born travelers {rom the United
States.

Talo 2.—Fxponditures for Fovcign Trovel
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The Balance of International Payments
{Continued from p I5)

distirbed by other factors in 1968 and
even more 6o sinca the middle of 1960,
At the end of the firsé quarter of 1981
ghort-term:  cloime outstanding  wers
more then 6 steondard deviations or
more then 1 billion higher thnn can be
explainad by the avernge relationship
to exportes ovar the previons # yem=,

The fourth panel which shows the
yields on 3-month Treasury bills may
reflect aome of these other faclois.

The rise in cinims relnéive to exports
daving the Arat three qumters of 1965
coincided with o decline in yiclds on
these gegurities, The decline in claims
{velative to the trend) from the third
gqumrter of 1968 to the third gquarier of
1450 coincided in part with the drop in
exports, bhut it continued about 6
months longer, During that period
yields on Government securities moved
up. The shup risa in ¢laims after the
middls of last year ecincided with
relatively low yiolds.

The wywiclda on Government short-
tern eecurities may not be the primary

foctor contributing to e outllow of
capital; it may be mevely symplomatio
of the genernl supply situntion for
copitel which may have a more divect
influecnce. A low yield indicates o
large supply reloabive io requiremonis
for investinanty, o high yield o relative
tightness in the capitel market. IFur-
thermore, changes in the velation of
domestic Go foreign ecapital maikets
ulso have to be taken into consideration.

Thess conditions ara not yeb suffi-
cient, however, to be an independent
influence on international capital move
ments, and apparently were not very
effective prior t¢ 1958, Ooly after
restrictions on  intorostional capital
movemants hed beea removed by for-
vign coundrics, so that funde that moved
nbroad would be free to veturn, could
intornationsl enpital movaments
expand, These liberalizations were
greatly accclernted in Europe in 2958,
nog in the latter part of 1980 similar
menaures were taken by Japon. The
capital sutflow in tho seecond half of
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Toble b.==Foreign Vigitars to the United
Siates From Oversen Conotrics
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19460 appems te have bean speaded up
by the simulinnecus easing of the
capital market in the United Stutes, ns
busincss activity heve slackened, while
capital market conditions in Europa
increasingly tightened.

In the spring of thi= year monetary
authenisies in some of the major Eure-
pesn countries attempted to stem the
capits] inflow nnd encowrage capital
outflows Ly various measures such ps
increasing lending focilities of their
banks. In some Europesn countries
certain long- and short-leym interest
rotes moved down. At the sama tima,
bowever, large mmounis of funds were
borrowed by Japan, where capital
continued to be much more expensive
than either here or in Europe.

Policiea to dampen excessive business
expanzsions by bightening domestic
eredit pre being reviewed abrond end
coopearntion by centinl banks to re-
duco—or compensate for, volatile inter-
national copitel flows has been initinted,



